
 

 

 

 
 

 

GENERAL INFORMATIONS     
 

 
Performances and statistics on the 31 of december 2022 

 

3 years values 
(Bloomberg data) 

Gay-Lussac 
Microcaps MSCI MICRO 

Volatility 13,80% 19,85% 

Max Drawdown -26,39% -37,16% 

Beta 0,82 --- 

Sharpe Ratio 0,76 --- 

Tracking Error 9,70% --- 

 
 
 
 
 
 
 
 
 
 

 

 
 

 

COUNTRY BREAKDOWN THE FUND’S WEEKLY AVERAGE ON ↗ AND ↘* INDUSTRY BREAKDOWN (on total invested) 

 

*since inception 

 

 

INVESTMENT PROCESS INVESTMENT OBJECTIVE MANAGEMENT TEAM 

 Two defensive criteria, Low Volatility and Low Beta 
and one performance criterion, Momentum to 
quantitatively filter the investment universe. 

 Selection of 3 to 4 major structural and/or cyclical 
themes by a quarterly Macroeconomic Committee 
bringing together economists, strategists, fund 
managers and financial analysts. 

 Definition of the investable universe through the 
selection of stocks in line with the themes selected 
and validated by the fundamental analysis of the 
companies. 

 Construction and follow-up of the portfolio in risk 
budget. 

 An annualized performance of more 
than 7% over an investment horizon 
of at least 5 years. 

 The investment themes defined by    
the Macroeconomic Committee 
determine the selection of stocks in 
which we invest. 
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RISK EXPOSURE 
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Custodian Société Générale 
Cut off Subscriptions/redemptions 
ISIN code (A share) FR0010544791 
ISIN code (I share) FR0011672757 
ISIN code (H share) FR0013392115 
ISIN code (R share) FR0013430550 
Valuation Daily 
Management fees A share 2,34% of Net assets 
Management fees I and H 
shares  

1,20% of Net assets 

Management fees R share 1.60%of Net assets 
Performance fees (High Water 
Mark) 

12% including tax of the 
annual perf over 7% 

Entry fees 2% maximum 
Exit fees (UCITS acquired) None  
NAV (A share) 598,80€ 
NAV (I share) 278 194,60€ 
NAV (H share) $171 595,38 
NAV (R share) 150,05€ 
Inception date (A share)  17-dec-07 
Inception date (I share) 31-dec-13 
Inception date (H share) 4-feb-19 
Inception date (R share) 1-jul-19 
Net assets 102,23 M€ 
  

Gay-Lussac Microcaps 
December 2022 

 1M 2022 2021 2020 2019 2018 2017 2016 2015 Inception 

A Share 0,9% -17,8% 39,5% 20,6% 21,7% -12,1% 21,2% 16,8% 14,7% 299,2% 

MSCI Europe 
Micro 0,3% -23,9% 21,0% 19,4% 18,2% -14,3% 17,5% 10,7% 14,5% 58,6% 

MSCI Europe 
Micro TR 0,4% -22,4% 22,6% 20,6% 20,4% -12,9% 19,4% 12,7% 16,4% 106,1% 
 

I Share 1,0% -16,9% 40,9% 21,5% 23,1% -11,1% 22,4% 17,9% 16,1% 178,2% 

MSCI Europe 
Micro 0,3% -23,9% 21,0% 19,4% 18,2% -14,3% 17,5% 10,7% 14,5% 67,1% 

MSCI Europe 
Micro TR 0,4% -22,4% 22,6% 20,6% 20,4% -12,9% 19,4% 12,7% 16,4% 93,0% 

* Benchmark: MSCI Europe Microcap after 27/01/2011, CAC SMALL before this date.  

3 4 5 6 7 2 1 

 

Gay-Lussac Gestion is a signatory of the United 
Nations Principles for Responsible Investment 
(UN-PRI) since 2020. 

EXTRA FINANCIAL PORTFOLIO ANALYSIS 

 
Gay-Lussac 

Microcaps* (/10) 
Benchmark 
Index (/10) 

Grade average E 6,10 5,99 

Grade average S 6,91 6,55 

Grade average G 6,64 6,69 

Portfolio grade overall ESG** 7,02 6,90 
*The extra-financial analysis of the portfolio takes into account only the live securities (stocks and corporate bonds). The scores are 
weighted according to the percentage of the portfolio allocated to live securities. 
**The ESG rating is not an equally weighted average of ESG criteria, but a weighted average of the most relevant criteria for each company 
in the portfolio, according to its industry and sub-sector. 
 
Gay-Lussac Microcaps coverage: 80,2% (2,0% MSCI + 78,1% internal analysis) 
Benchmark index coverate coverage: 24,4% (4,2% MSCI + 20,2% internal analysis) 
 

The chosen benchmark is a broad market index that does not guarantee the social and governmental characteristics promoted by the fund. 

 

Gay-Lussac Gestion is a supporter of the Task 
Force on Climate-related Financial Disclosures 
(TCFD) since 2021. 

 

The Gay-Lussac Microcaps fund obtained the 
label Relance on the 11/02/2020. 
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        Macroeconomic review 
 

November’s bear-market rallye was short-lived with December ending down 3.84% for the CAC 40, 3.38% for the STOXX600 and 5.76% for the S&P500. 
The famous pivot so long awaited by investors is clearly not on the agenda as central bankers continue to hold a very restrictive speech on their monetary policy. 
 

In Europe, the strengthening of state aid and its impact on consumer confidence is not allaying fears about the fragility of economic growth in the coming months. 
The December Eurozone PMI indices still point to a recession, despite the recent fall in energy prices and the budgetary support measures taken by its member 
states. Although member states have agreed on a €180/MWh price cap for gas that can be activated from February 2023, stock levels over the end of the winter 
will be important in determining the trajectory of gas prices next year. In this context, the energy risk remains in the Eurozone with its corollary, its impact on 
inflation: its peak may not yet have been reached. This will not encourage the ECB, which has just announced a 50 basis point increase in its key rate, to ease the 
pressure of its monetary tightening. In addition, the ECB's balance sheet will also be reduced by €15bn per month from March onwards, reinforcing the restrictive 
monetary policy in place. These decisions could weigh on the equity risk premium in Europe. 
 

In the United States, the first signs of a slowdown of inflation have been confirmed: the latest CPI was 7.1% in December, compared with 7.7% in November. The 
easing of tensions in supply chains and the fall in freight prices have also contributed to the decline in goods inflation. Destocking effects from overstocked 
inventories and slowing demand should also contribute to a continued decline in goods inflation in 2023. In contrast, wages remain abnormally high, reflecting an 
overheated economy and a structural labour shortage. Despite non-existent productivity gains, this increases the risk of price increases to protect margins. This 
scenario is reflected in the FED's speech and undermines the assumption that inflation will fall significantly in 2023. With the announcement of the 50 basis point 
increase in its key rate, Jerome Powell has maintained a restrictive stance: he does not see inflation returning to its 2% target rate before 2025.  
.

 
KEY RATIOS                                             

  
Investment rate (direct lines) 92,25% 
Number of lines 58 
Monthly performance A Share 0,88% 
Monthly performance I Share 0,98% 
Monthly performance H Share -1,11% 
Monthly performance R Share 0,94% 
PER median 2021 13,55 
VE/CA median 2021 1,02 
VE/EBIT median 2021 9,81 

 

 
TOP FIVE POSITIONS                                    BREAKDOWN BY MARKET CAPS         
 

 
 

 

Management review 
 

During December, we continued to seize opportunities on stocks that were too unfairly discounted, in line with the movements made in previous months. 
 

On the buy side, we completed several of our existing lines. In particular, we bought Gerard Perrier Electric, a stock that enjoys good visibility in its various 
segments. The group is positioned in sensitive industrial sectors such as energy (including the nuclear industry) and aeronautics and continues to grow 
internationally, such as in the United Kingdom and India, which are developing their civil nuclear programs. We continued our purchases of Fountaine Pajot, which, 
behind its discreet communication, enjoys very good momentum for an undemanding valuation. Other lines were strengthened, mainly to maintain their target 
weights in the portfolio: Powersoft, Pattern and ABC Arbitrage. We also initiated two new lines within the fund. The first is Lumibird, which, after disappointing 
margins in the first half of the year, seemed to us to have reached an affordable valuation. The company has a good order intake in its two segments and could 
benefit from the good momentum of the Rafale, to which it is even more exposed following the acquisition of Saab's defense rangefinder business. We have also 
initiated a Hunyvers line, which we believe is developing a virtuous model for an attractive valuation.  
 

Few sales were made during the month. We continued to reduce our Lexibook line which, despite good momentum, disappointed us on governance and 
communication issues. Finally, we trimmed our Ekinops line, in line with the risk budget specific to our management process.  
 
 

MAIN MOVEMENTS OF THE MONTH        STOCK OF THE MONTH                                                                                     

 
 
 
 
 
 
 
 
 
 
 
 

 

 

 

 

 

 

 

 
 

Name % net asset 
GERARD PERRIER ELECTRIC 5,83% 

NEURONES 5,61% 

PRECIA 4,84% 

CLINICA BAVIERA 4,44% 

EQUASENS 3,80% 

Name % Net asset 
More than 300M€ 50,28% 

From 100 to 300M€ 35,64% 
Less than 100M€ 14,08% 

Average Capitalisation (M€) 381,88 
Median Capitalisation  (M€) 163,65 

Buy Sell 
Gerard Perrier 

Electric Lexibook 

Fountaine Pajot Ekinops 

Powersoft  

Gay-Lussac Microcaps 
December 2022 

After a mixed year in 2022, Gartner has released optimistic IT spending forecasts for 2023. The trend 
should be clearly positive over the next 12 months. In fact, despite the climate of uncertainty, the firm 
expects IT spending to grow by 5.1% in 2023 on a global scale. The dynamics will remain divergent between 
the different sub-sectors as in 2022. We continue to favour software publishers, whose expectations are 
the highest (+11.3%), as well as service providers (+7.9%) to the detriment of hardware sellers (-0.6%).   
 

In this context, we maintain our conviction in Equasens. After a lackluster first half of 2022, the medium-
term outlook remains positive. The group benefits from the need to improve the care pathway in order to 
improve quality and reduce costs for the social protection system. In France, the pharmacist, Equasens' 
main customer, is becoming a central link in the healthcare chain with the rise of multiple medical deserts. 
These changes will generate new needs that Equasens is able to meet (teleconsultation, ePrescription, 
secure self-service, etc.). Through various acquisitions, the group continues to enrich its offering, notably 
stepping on the toes of its competitor Cegedim with the acquisition of Provok Edition. Equasens has never 
been a story of explosive growth, but rather of progressive development with good control of profitability, 
in line with our investment process.   
 

On the service providers side, and as we have done for over 10 years now, our top picks remain unchanged. 
We continue to favour family-owned companies that are agile in managing their talent pool and have a 
disciplined capital allocation policy.    
 

Neurones remains one of our top picks. The investment case has remained unchanged for more than 10 
years and the stock is perhaps the one that most closely matches our investment philosophy.  For over 20 
years now, the group has delivered organic growth every year, demonstrating the strength and resilience 
of its business. We had the opportunity to review the business at a conference with the company's 
management. The group sees no sign of a slowdown in demand in the short term and continues to benefit 
from the imbalance between supply and demand, which is favourable to price increases. The current on-
board growth, driven by recruitment in 2022, is expected to generate high-single-digit growth in 2023. Even 
if wage inflation remains in 2023, we believe that the group's expertise in managing its talent and its ability 
to pass on price increases will enable it to keep operating margins around 10%.    
 

http://www.gaylussacgestion.com/

