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Fossil Fuels Policy – 
Gay-Lussac Gestion 

 

As part of the development of Gay-Lussac Gestion's responsible investment strategy, the entity 
has decided to formalize a policy on investment in fossil fuels, effective as of the date of 
publication of this document. 

This policy aims to define the plan for phasing out fossil fuels within the investments made by Gay-
Lussac Gestion, as part of the alignment with the carbon neutrality objectives for 2050 of the Paris 
climate agreements. 

Gay-Lussac Gestion is committed to an exit of unconventional fossil fuel players by the end of 
2030 and formalizes from 2022 its financing and investment framework for companies whose 
activity is related to fossil fuels, while promoting financing related to the energy transition of this 
sector. 

Thus, this document sets out an implementation framework and a timetable for this exit from fossil 
fuels. 

1) Definitions  
 

a) Fossil fuel 

Fossil fuel is all carbon-rich fuels — mainly hydrocarbons — resulting from the methanization (= 
biological process of degradation of organic matter) of living beings dead and buried in the ground 
for several million years, sometimes up to 650 million years1. These are oil, coal, peat and natural 
gas. Of these, methane (CH4) has the highest H/C ratio, while anthracite and some coal are 
composed of almost pure carbon. 

b) Conventional fossil fuels1 
 

• Oil: about 30.9% of the energy consumed worldwide in 2019; 
• Coal: about 26.8% of the energy consumed worldwide in 2019; 
• Natural gas: a gaseous mixture of hydrocarbons consisting mainly of methane, about 

23.2% of the energy consumed worldwide in 2019; 
• Lignite: sedimentary rock composed of fossil remains of plants (comes from Lignin), 

intermediate between peat and coal. 
 

c) Unconventional fossil fuels3 

Unconventional hydrocarbons are fossil resources that are more difficult to exploit, carried out at 
greater depths, offshore, under ice or permafrost, or in seismically vulnerable areas, sought after 
once readily available resources are exploited. 

• Liquids  
□ Oils contained in a reservoir rock (porous) 

▪ Tight oils 
▪ Heavy oils (heavy oils – extra heavy oils) 
▪ Oil sands: a mixture of sand and bitumen, very viscous 

□ Oils contained in a bedrock (clay & laminated) 

 
1 https://fr.wikipedia.org/wiki/Combustible_fossile 
3 https://www.planete-energies.com/fr/medias/decryptages/que-sont-les-hydrocarbures-non-conventionnels 
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▪ Oil shales, containing kerogen still to be pyrolyzed 
▪ Shale oils 

• Gaseous 
□ Gases contained in a reservoir rock 

▪ Tight gas 
□ Gases contained in a source rock 

▪ Shale gas: if the landfill is deep, we have "dry" gas (methane); if it is less so, 
we have "wet" gases (ethane, butane, propane). 

▪ Coalbed gas: natural gas adsorbed to coals, also known as seam gas or 
"firedamp". 

□ Methane hydrates (mixture of water and methane) 
 

2) Fossil Fuel Exclusion Policy 
 

a) Fossil Fuel Value Chain  

Activities in the fossil fuel sector are defined in Article 29 of the Energy and Climate Law, in 
particular as activities or companies with revenues based on exploration, production including 
electricity, processing, transport, refining and marketing of fossil fuels, as well as on any other 
activity belonging to the fossil fuel value chain. 

1. Upstream - Production 
• Exploration (Prospecting, drilling & exploration, boats) 
• Development (drilling, platforms) 
• Operations (maintenance & operations, onshore, offshore, majors) 
 

2. Midstream – Infrastructure 
• Transportation : pipelines, pipelines, marine transportation 
• Storage (terminals) 
• Trading 
 

3. Downstream 
• Refining: reprocessing, liquefaction (Gas to solid, gas to liquid...) 
• Distribution 
• Use: electricity, transport, industry (petrochemicals, plastics and polymer 

production), housing 
 

b) Scope within Gay-Lussac Gestion's activities 

The scope of the activities concerned within Gay-Lussac Gestion is as follows: 
• Asset management activity in collective management (FCP) 
• Asset management activity for business savings (FCPE) 

With the exception of:  
• management mandates (private management);  
• certificate management;  
• structured and index funds; 
• assets from the SICAV. 

These exceptions are intended to be reviewed annually. 

This policy applies to: 

• New investment flows made after the application of the fossil fuel strategy  
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• The existing investment stock within the limit of preservation of the interest of the holders, 
for example:  
□ in adverse market conditions or in conditions where liquidity is questioned, an 

exception could be made;  
□ for bonds, whose market is less liquid, it would be possible to keep the stock until 

maturity and at the latest to divest in 2030. 
 

c) Exclusion thresholds and timing 

This exclusion policy covers companies involved in the entire value chain, i.e., activities from the 
Upstream – Production part and the Midstream – Infrastructure part, categories defined in the 
"Fossil Fuel Value Chain" section. 

The exclusion principle consists in prohibiting the financing and/or investment in the assets 
managed by Gay-Lussac Gestion, defined in the section "Scope within the activities of Gay-
Lussac Gestion". 

Applies from 2022: 

• Exclusion of companies where more than 5% of the annual turnover (inclusive) is exposed 
to unconventional fossil fuels as defined in Part 1 of this document "Definition and Risks".  

• Exclusion of companies where more than 30% of the annual turnover (inclusive) is exposed 
to conventional fossil fuels as defined in Part 1 of this document "Definition and Risks" 
excluding fossil energy from natural gas.  

• Exclusion of companies engaged in an approach to expand and develop their existing 
conventional or unconventional fossil fuel capacities (example: production of new reserves, 
creation of new infrastructures, etc.) 

By 2030: 

• Strict and absolute exclusion of actors exposed to unconventional fossil fuels as defined 
in Part 1 of this document "Definition and Risks". This corresponds to a total exit from 
investments in unconventional fossil fuels. 

• Exclusion of companies where more than 10% of the annual turnover (inclusive) is exposed 
to conventional fossil fuels as defined in Part 1 of this document "Definition and Risks" 
excluding fossil energy from natural gas.  

The exclusion principles described above apply to each identified company and its subsidiaries.  

Gay-Lussac Gestion wishing to support the green transition, the subsidiaries, projects and 
financing vehicles dedicated to the energy transition (green bonds dedicated to the energy 
transition) of these actors are not concerned by these framework principles, as are the financing 
of methanization, biomass, hydrogen distribution, NGV, BioNG, CNG, LNG, district heating 
networks and industrial heat networks that could be financed by actors.  

 

3) Shareholder engagement in companies exposed to fossil 
fuels 
Gay-Lussac Gestion intends to engage in a dialogue with companies exposed to fossil fuels and 
evaluate:  

□ Their energy transition strategy 
□ Their alignment with carbon neutrality objectives 
□ Their ESG practices 
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In addition, Gay-Lussac Gestion has a commitment policy and a voting policy available here to 
focused on different types of practices: 

• Monitoring strategy, financial and non-financial performance, risks, capital structure, 
social and environmental impact and corporate governance;  

• Dialogue with owned companies;  
• The exercise of voting rights and other rights attached to shares;  
• Cooperation with other shareholders;  
• Communication with relevant stakeholders;  
• The prevention and management of actual or potential conflicts of interest in relation to 

their engagement. 
 

4) Measurability and reporting 

Gay-Lussac Gestion aims to be transparent about the exposure of assets under management to 
fossil fuels. To do this, various indicators have been put in place for the managed funds 
concerned by this policy.  

The different measurement indicators used: 

• Indicators of environmental performance 
□ Carbon footprint scope 1 + 2 
□ Scope 3 carbon footprint 
□ % of renewable energy in the energy mix of emitters 
□ Biodiversity: number of sites located in or near an area with a high biodiversity 

richness 
□ Measuring alignment with the objectives of the Paris Agreements  
□ Share of "green" turnover for each issuer, corresponding to the turnover aligned 

with the European taxonomy 
 

• Exposure to fossil fuels: 
□ % of revenue related to activities defined by scope 
□ Capacity in GW and percentage from fossil fuels for electricity producers 

These various indicators mentioned are shared semi-annually in the extra-financial reports of the 
funds managed by Gay-Lussac Gestion concerned by this policy and more specifically the funds 
promoting ESG characteristics within the meaning of Article 8 of the SFDR regulation (EU 
Regulation 2019/2088) and those with a sustainable investment objective within the meaning of 
Article 9 of the same regulation. 

In addition, environmental issues are also taken into account in the extra-financial rating of each 
issuer from the investment universe of the funds managed by Gay-Lussac Gestion. This extra-
financial rating takes into account the ESG (Environmental, Social, and Governance) criteria of 
companies. 

Various criteria related to the environmental impact of fossil fuels are taken into account in the 
ESG rating of issuers, such as: 

• The presence of a GHG reduction target 
• Alignment with the objectives of the Paris Agreements 
• Management of renewable energy in the energy mix and ratio in the energy mix 
• R&D associated with sustainable products/services 
• Presence of an environment and biodiversity policy 
• Quantitative objectives in executive compensation, and their alignment with the energy 

transition 

https://www.gaylussacgestion.com/en/responsible-investment/
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• Controversies over damage to the environment and biodiversity 
 

5) Sources, data processing and monitoring  

To date, monitoring of companies' exposure to fossil fuels is available using extra-financial 
analysis carried out by Gay-Lussac Gestion's internal teams, using the MSCI ESG Research 
database, information coming directly from companies through regulated publications, capital 
market day or direct exchange, the use of open-source databases and information obtained 
during peer exchanges, partners or brokers. In addition, in order to implement this policy and 
monitor its compliance, Gay-Lussac Gestion also relies on Urgewald's "Global Oil & Gas Exit List" 
(GOGEL). 

Monitoring and control is carried out with regard to the exposure of the assets managed by Gay-
Lussac Gestion to fossil fuels and this exposure is shared semi-annually on the extra-financial 
reports of the funds covered by this policy. 

6) Validation and revision of this policy 

Validation 

This policy was validated by the ESG Committee and the Compliance Department on 03/06/2022.  

Revision 

This policy will be reviewed on an annual basis in order to be consistent with Gay-Lussac 
Gestion's progress trajectory in terms of taking ESG-Climate issues into account. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



6 
 

Warning 
This document has been drafted and published by Gay-Lussac Gestion, a portfolio management company approved by 
the AMF under number GP 95‐001, with its registered office at45 avenue George V 75008 Paris, France, SIRET 397 833 
773 00021 RCS PARIS, website  https://www.gaylussacgestion.com/. 

 

Before subscribing in a country in which financial instruments are registered, investors should check for potential legal 
constraints or restrictions on the subscription, purchase, possession or sale of the financial instruments in question. 
Investors considering underwriting financial instruments are advised to carefully read the most recent version of the 
Prospectus and key investor information document (KIID) and to consult the most recent financial reports of the financial 
instruments in question. This documentation is available on the website or on request from Gay-Lussac Gestion. 

 

The opinions expressed herein constitute the judgment of the asset management company at the time indicated and are 
subject to change without notice. The asset management company is under no obligation to keep them up to date or to 
modify them. Investors are advised to consult their own legal and tax advisors according to the legal, tax, residential  
and accounting considerations applicable to them before investing in financial instruments in order 
to determine their investment status andconsequences, provided that they are authorisedto invest. s.   It should 

be noted that differenttypes of investments, as mentioned in this document, involve varying degrees of risk and that no 
guarantee can be given as to the suitability, relevance or profitability of a specific investment for a client's or future 
client's portfolio. 

 

In view of the economic and market risks, no guarantee can be given as to the achievement by the financial instruments of 
their investment objectives. Performance may vary, in particular, depending on the investment objectives or strategies of 
the financial instruments and important economic and market conditions, including interest rates. Past performance is not 
indicative of future performance and the value of investments in financial instruments is inherently likely to vary upwards 
or downwards. Investors may not recoup their initial investment. 

The information contained in this document does not constitute investment advice, an investment proposal or any incentive 
to operate on the financial markets. The assessments made reflect the opinion of their authors at the date of publication 
and are subject to change at a later date. Gay-Lussac Gestion cannot be held responsible, in any way whatsoever, for any 
direct or indirect damage resulting from the use of this publication or the information it contains. This publication may not 
be reproduced, in whole or in part, disseminated or distributed to third parties, without the prior written permission of Gay-
Lussac Gestion.  

 

 

https://www.gaylussacgestion.com/

