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GENERAL INFORMATIONS     
 

 
Performances and statistics on the 31 of october 2022 

 

3 years values 
(Quantalys data) 

Gay-Lussac 
Microcaps MSCI MICRO 

Volatility 13,66% 19,80% 

Max Drawdown -26,31% -37,16% 

Beta 0,57 --- 

Sharpe Ratio 0,96 --- 

Tracking Error 9,65% --- 

 
 
 
 
 
 
 
 
 
 

 

 
 

 

COUNTRY BREAKDOWN THE FUND’S WEEKLY AVERAGE ON ↗ AND ↘* INDUSTRY BREAKDOWN (on total invested) 

 

*since inception 

 

 

INVESTMENT PROCESS INVESTMENT OBJECTIVE MANAGEMENT TEAM 

 Two defensive criteria, Low Volatility and Low Beta 
and one performance criterion, Momentum to 
quantitatively filter the investment universe. 

 Selection of 3 to 4 major structural and/or cyclical 
themes by a quarterly Macroeconomic Committee 
bringing together economists, strategists, fund 
managers and financial analysts. 

 Definition of the investable universe through the 
selection of stocks in line with the themes selected 
and validated by the fundamental analysis of the 
companies. 

 Construction and follow-up of the portfolio in risk 
budget. 

 An annualized performance of more 
than 7% over an investment horizon 
of at least 5 years. 

 The investment themes defined by    
the Macroeconomic Committee 
determine the selection of stocks in 
which we invest. 

 
Louis de FELS 

 
Thibaut MAISSIN 

 

Hugo VOILLAUME, 
CFA 

 
Arthur BERNASCONI 

 
Guillaume BUHOURS 

 
Emmanuel GABAÏ 

 
Paul EDON   

 

RISK EXPOSURE 
 

Low risk 
Performance 

Potentially lower 

       

High risk 
Performance  
Potentially higher 
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Gay-Lussac Microcaps MSCI Europe Micro

Custodian Société Générale 
Cut off Subscriptions/redemptions 
ISIN code (A share) FR0010544791 
ISIN code (I share) FR0011672757 
ISIN code (H share) FR0013392115 
ISIN code (R share) FR0013430550 
Valuation Daily 
Management fees A share 2,34% of Net assets 
Management fees I and H 
shares  

1,20% of Net assets 

Management fees R share 1.60%of Net assets 
Performance fees (High Water 
Mark) 

12% including tax of the 
annual perf over 7% 

Entry fees 2% maximum 
Exit fees (UCITS acquired) None  
NAV (A share) 570,59€ 
NAV (I share) 264 588,23€ 
NAV (H share) $162 709,78 
NAV (R share) 142,81€ 
Inception date (A share)  17-dec-07 
Inception date (I share) 31-dec-13 
Inception date (H share) 4-feb-19 
Inception date (R share) 1-jul-19 
Net assets 94,99 M€ 
  

Gay-Lussac Microcaps 
October 2022 

 1M 2022 2021 2020 2019 2018 2017 2016 2015 Inception 

A Share 3,6% -21,7% 39,5% 20,6% 21,7% -12,1% 21,2% 16,8% 14,7% 280,4% 

MSCI Europe 
Micro 2,9% -27,1% 21,0% 19,4% 18,2% -14,3% 17,5% 10,7% 14,5% 47,7% 

MSCI Europe 
Micro TR 3,0% -25,8% 22,6% 20,6% 20,4% -12,9% 19,4% 12,7% 16,4% 91,4% 
 

I Share 3,7% -21,0% 40,9% 21,5% 23,1% -11,1% 22,4% 17,9% 16,1% 164,6% 

MSCI Europe 
Micro 2,9% -27,1% 21,0% 19,4% 18,2% -14,3% 17,5% 10,7% 14,5% 60,2% 

MSCI Europe 
Micro TR 3,0% -25,8% 22,6% 20,6% 20,4% -12,9% 19,4% 12,7% 16,4% 84,6% 

* Benchmark: MSCI Europe Microcap after 27/01/2011, CAC SMALL before this date.  

3 4 5 6 7 2 1 

 

Gay-Lussac Gestion is a signatory of the United 
Nations Principles for Responsible Investment 
(UN-PRI) since 2020. 

EXTRA FINANCIAL PORTFOLIO ANALYSIS 

 
Gay-Lussac 

Microcaps* (/10) 
Benchmark 
Index (/10) 

Grade average E 5,97 5,87 

Grade average S 6,33 6,47 

Grade average G 6,18 6,66 

Portfolio grade overall ESG** 6,82 6,89 
*The extra-financial analysis of the portfolio takes into account only the live securities (stocks and corporate bonds). The scores are 
weighted according to the percentage of the portfolio allocated to live securities. 
**The ESG rating is not an equally weighted average of ESG criteria, but a weighted average of the most relevant criteria for each company 
in the portfolio, according to its industry and sub-sector. 
 
Gay-Lussac Microcaps coverage: 83,1% (1,6% MSCI + 81,5% internal analysis) 
Benchmark index coverate coverage: 24,4% (4,4% MSCI + 20,0% internal analysis) 
 

The chosen benchmark is a broad market index that does not guarantee the social and governmental characteristics promoted by the fund. 

 

Gay-Lussac Gestion is a supporter of the Task 
Force on Climate-related Financial Disclosures 
(TCFD) since 2021. 

 

The Gay-Lussac Microcaps fund obtained the 
label Relance on the 11/02/2020. 
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+280,4% 



 

 

 

 

 

 

 

 

        Macroeconomic review 
 

October was marked, in our opinion, by yet another bear market rally, turning any bad economic news into good stock market news: S&P 500 +8.10% STOXX 600 
+6.35%, CAC 40 +8.75%.  
 

In Europe, inflation continued to accelerate in October, reaching near 40-year highs of +10.7% year-on-year. While this acceleration is mainly driven by food and 
energy prices, the core component, ECB's main concern, remains on the rise (+5% y/y). However, Christine Lagarde's message remains unchanged, with the ECB 
still aiming to slow inflation to the "normative" 2% level. For now, Q3 GDP estimates indicate that the economic slowdown remains moderate in France and Spain 
for the time being, while German GDP is surging. However, these figures reflect supportive factors that are still at work in recent months, such as the post-COVID 
reopening and the easing of some supply chains tensions. However, these factors will gradually dissipate and the looming recession could lead the ECB to reduce 
the speed of its rate hike. In sum, additional rate hikes will be necessary in the near term, but like investors, the ECB is proceeding by trial and error, gradually 
assessing the currently uncertain impact of its monetary policy on economic activity.    
 

In the US, economic indicators continue to support the central bank. The PMI manufacturing index for October, although falling, surprised positively (50.2 vs. 50 
expected), more specifically on the new orders component, synonymous with a still dynamic economy. On the other hand, the labor market continues to be the 
main support for the FED. After a lackluster August, the number of job openings (JOLTS) rose again in September with 10.7 million new jobs created and the 
previous month's figure was also revised upwards. The gap between the number of unemployed and the number of job openings is still far too favorable for 
inflationary pressures. The CPI reached 8.2% in September, down sequentially (8.3% in August) but surprised upwards again (8.1% expected). Consumer prices 
(excluding energy and food) rose again by 0.6% for a second consecutive month pushing the FED into another corner. We remain attentive as monthly economic 
statistics can be volatile but they could calm some investors who anticipate a pivot by the FED too quickly. J. Powell's speech at the beginning of November has 
changed significantly. The FED chair ruled out the possibility of a short-term pivot, but also adopted a more accommodating tone: in short, the Fed will slow the 
pace of rate hikes, but will continue to raise its key rates for a longer period, implying an expected terminal rate of 5% compared to the 4.6% anticipated in 
September by the members of the Federal Reserve. How far we go will depend on how the U.S. economy evolves, but this approach gives the Fed more room to 
observe the effects of its monetary tightening on the economy..

 
KEY RATIOS                                             
  

Investment rate (direct lines) 83,22% 
Number of lines 53 
Monthly performance A Share 3,61% 
Monthly performance I Share 3,71% 
Monthly performance H Share 3,77% 

Monthly performance R Share 3,67% 
PER median 2021 13,52 
VE/CA median 2021 0,94 
VE/EBIT median 2021 9,77 

 

 
TOP FIVE POSITIONS                                    BREAKDOWN BY MARKET CAPS         
 

 
 

 

Management review 
 

In October, we continued to adjust the Gay-Lussac Microcaps fund in view of the tension on the liquidity of certain microcaps as well as to invest in certain stocks 
that were too unfairly discounted.  
 

On the sell side, we continued to reduce our position in Farmaé. As a reminder, Shop Apotheke, European leader in the sale of OTC medicines, decided to open a 
warehouse in Italy at the beginning of the year. We believe that this increased competition in Italy could challenge the investment case. We also continued to 
reduce our Graines Voltz line, which has suffered from poor newsflow in recent months and whose visibility seems to us to be reduced. Finally, we have finished 
selling off our line in JDC Group for valuation reasons.  
 

On the buy side, we strengthened our position in Clinica Baviera, the Spanish leader in ophthalmic clinics, whose CEO recently increased its stake. We initiated a 
line in Jacquet Metals, which seemed far too discounted to us in view of the value of the inventories it has. Finally, we continued our opportunistic purchases on 
poorly valued stocks, such as Fountaine Pajot, Streamwide or Hexaom. 
 
 
 

MAIN MOVEMENTS OF THE MONTH        STOCK OF THE MONTH                                                                                     

 
 
 
 
 
 
 
 
 
 
 
 

 

 

 

 

 

 

 

 
 

Name % net asset 
GERARD PERRIER ELECTRIC 5,58% 

NEURONES 5,40% 

PRECIA 4,76% 

CLINICA BAVIERA 3,76% 

ARGAN 3,76% 

Name % Net asset 
More than 300M€ 44,25% 

From 100 to 300M€ 41,52% 
Less than 100M€ 14,23% 

Average Capitalisation (M€) 336,55 
Median Capitalisation  (M€) 156,52 

Buy Sell 

Clinica Baviera Farmaé 

Jacquet Metals Graines Voltz 

Fountaine Pajot JDC Group 

Gay-Lussac Microcaps 
October 2022 

Founded in 1998, Linedata is a French software and service provider to asset management, insurance and credit 
professionals present in 50 countries. Thanks to its software solutions, Linedata has nearly 80% of recurring 
revenues. The group's solutions enable it to assist its clients' teams from the back to the front office and to achieve 
productivity gains. During the third quarter, the group achieved a turnover of €41.9 millions, representing growth of 
10.8%, including 2.8% organic growth. The order book is down 5% compared to 2021, mainly due to a challenging 
base effect related to a major contract in 2021 in the Lending & Leasing division.   
After having bought back around 5% of its capital at an average price of €40.7 since the beginning of the year, on 
25 October Linedata announced its public share buyback offer for 1,100,000 shares or 17.2% of the capital at a price 
of €50 per share. This offer seems to be attractive as it represents a premium of 45.3% over the previous day's 
closing price. The founder and majority shareholder Anvaraly Jiva, who holds 58.3% of the capital, will not contribute 
to the offer. Excluding treasury shares, 36.7% of the capital can be tendered, i.e. 47% of the free float.  
 
Last February, we initiated a line in Linedata, when the market was valuing the stock at around 10x 2022 earnings. 
This valuation seemed particularly attractive considering the ramp-up of the AMP platform and the group's strong 
cash flow generation. As the proposed price of €50 per share is in line with our internal valuation scenario, we will 
therefore tender our shares to the public offer.  

http://www.gaylussacgestion.com/


 

 

 

 
 

 

GENERAL INFORMATIONS     
 

 
 

Custodian Société Générale 
ISIN code (P Share) LU2022049022 
ISIN code (I Share) LU2022049295 
ISIN code (D Share) LU2022049378 
Valuation Daily 
Management fees A Share 2% of Net assets 
Management fees I Share 1% of Net assets 
Management fees D Share 1% of Net assets 

Performance fees (High Water Mark) 12% including tax of the 
annual perf over 7% 

Entry fees 2% maximum 
Exit fees (UCITS acquired) None 
NAV (P Share) 199,14€ 
NAV (I Share) 205,23€ 
NAV (D Share) $930,17 
Inception date (P Share)  27 aug 19 
Inception date (I Share) 27 aug 19 
Inception date (D Share) 8 jun 21 
Net assets 56,60 M€ 

 
 
 
 
 
 
 
 
 
 

 
 
                           
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 

 

COUNTRY BREAKDOWN THE FUND’S WEEKLY AVERAGE ON ↗ AND ↘* INDUSTRY BREAKDOWN 

 

*since inception 

 
 

 

 

INVESTMENT PROCESS INVESTMENT OBJECTIVE MANAGEMENT TEAM 

 Two defensive criteria, Low Volatility and Low 
Beta and one performance criterion, 
Momentum to quantitatively filter the 
investment universe. 

 Selection of 3 to 4 major structural and/or 
cyclical themes by a quarterly Macroeconomic 
Committee bringing together economists, 
strategists, fund managers and financial 
analysts. 

 Definition of the investable universe through 
the selection of stocks in line with the themes 
selected and validated by the fundamental 
analysis of the companies. 

 Construction and follow-up of the portfolio in 
risk budget. 

 An annualized performance of more 
than 7% over an investment horizon of 
at least 5 years. 

 The investment themes defined by    
the Macroeconomic Committee 
determine the selection of stocks in 
which we invest. 

 
Louis de FELS 

 
Thibaut MAISSIN 

 
Hugo VOILLAUME, CFA 

 
Arthur BERNASCONI 

 
Guillaume BUHOURS 

 
Emmanuel GABAÏ 

 
Paul EDON   

 

RISK EXPOSURE 
 

Low risk 
Performance 

Potentially lower 

       

High risk 
Performance  
Potentially higher 
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Gay-Lussac Microcaps Europe MSCI Europe Micro TR

 1M 2022 2021 2020 2019* Inception 

P Share 2,0% -23,2% 35,2% 17,4% 8,9% 32,8% 

I Share 2,1% -22,6% 36,4% 18,6% 9,3% 36,8% 

D Share* 2,3% -20,5% 17,0%**   -7,0% 

*Launch of the P and I Shares on August 27,2019 
**Launch of the D Share on June 8, 2021 

3 years values 
(Quantalys Data) 

Gay-Lussac  
Microcaps Europe 

Volatility 1Y 13,27% 

Max Drawdown -26,26% 

Bearish Beta 0,56 

Sharpe Ratio 0,77 

Gay-Lussac Microcaps Europe 
October 2022 
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+36,8% 

+23,9% 

 

Gay-Lussac Gestion is a signatory of the United 
Nations Principles for Responsible Investment 
(UN-PRI) since 2020. 

 

Gay-Lussac Gestion is a supporter of the Task 
Force on Climate-related Financial Disclosures 
(TCFD) since 2021. 

 

The Gay-Lussac Microcaps Europe fund 
obtained the label Relance on the 5/10/2021. 
 

3 4 5 6 7 2 1 

 Performances and statistics on the 31 of october 2022  
  
   

   

   

 

EXTRA FINANCIAL PORTFOLIO ANALYSIS 

 
Gay-Lussac 

Microcaps Europe* (/10) 
Benchmark 
Index (/10) 

Grade average E 5,44 5,75 

Grade average S 6,10 6,21 

Grade average G 6,70 6,52 

Portfolio grade overall ESG** 6,86 6,75 
*The extra-financial analysis of the portfolio takes into account only the live securities (stocks and corporate bonds). The scores are 
weighted according to the percentage of the portfolio allocated to live securities. 
**The ESG rating is not an equally weighted average of ESG criteria, but a weighted average of the most relevant criteria for each company 
in the portfolio, according to its industry and sub-sector. 
 
Gay-Lussac Microcaps Europe coverage: 89,6% (4,2% MSCI + 85,4% internal analysis) 
Benchmark index coverate coverage: 29,0% (10,0% MSCI + 19,0% internal analysis) 
 
The chosen benchmark is a broad market index that does not guarantee the social and governmental characteristics promoted by the fund. 



 

 
 

 

 

 

 

 

 

 

 

        Macroeconomic review 
 

October was marked, in our opinion, by yet another bear market rally, turning any bad economic news into good stock market news: S&P 500 +8.10% STOXX 600 
+6.35%, CAC 40 +8.75%.  
 

In Europe, inflation continued to accelerate in October, reaching near 40-year highs of +10.7% year-on-year. While this acceleration is mainly driven by food and 
energy prices, the core component, ECB's main concern, remains on the rise (+5% y/y). However, Christine Lagarde's message remains unchanged, with the ECB 
still aiming to slow inflation to the "normative" 2% level. For now, Q3 GDP estimates indicate that the economic slowdown remains moderate in France and Spain 
for the time being, while German GDP is surging. However, these figures reflect supportive factors that are still at work in recent months, such as the post-COVID 
reopening and the easing of some supply chains tensions. However, these factors will gradually dissipate and the looming recession could lead the ECB to reduce 
the speed of its rate hike. In sum, additional rate hikes will be necessary in the near term, but like investors, the ECB is proceeding by trial and error, gradually 
assessing the currently uncertain impact of its monetary policy on economic activity.    
 

In the US, economic indicators continue to support the central bank. The PMI manufacturing index for October, although falling, surprised positively (50.2 vs. 50 
expected), more specifically on the new orders component, synonymous with a still dynamic economy. On the other hand, the labor market continues to be the 
main support for the FED. After a lackluster August, the number of job openings (JOLTS) rose again in September with 10.7 million new jobs created and the 
previous month's figure was also revised upwards. The gap between the number of unemployed and the number of job openings is still far too favorable for 
inflationary pressures. The CPI reached 8.2% in September, down sequentially (8.3% in August) but surprised upwards again (8.1% expected). Consumer prices 
(excluding energy and food) rose again by 0.6% for a second consecutive month pushing the FED into another corner. We remain attentive as monthly economic 
statistics can be volatile but they could calm some investors who anticipate a pivot by the FED too quickly. J. Powell's speech at the beginning of November has 
changed significantly. The FED chair ruled out the possibility of a short-term pivot, but also adopted a more accommodating tone: in short, the Fed will slow the 
pace of rate hikes, but will continue to raise its key rates for a longer period, implying an expected terminal rate of 5% compared to the 4.6% anticipated in 
September by the members of the Federal Reserve. How far we go will depend on how the U.S. economy evolves, but this approach gives the Fed more room to 
observe the effects of its monetary tightening on the economy. 
 

 
KEY RATIOS                                                            
 
Investment rate (direct lines) 92,05% 
Number of lines 48 
PER median 2021 12,63 
VE/CA median 2021 0,94 
VE/EBIT median 2021 10,4 
  
  

 

 
TOP FIVE POSITIONS                                        BREAKDOWN BY MARKET CAPS                                 

 

Management review 
 

 

During n October and in line with our other funds, we continued to adjust Gay-Lussac Microcaps Europe in view of the tension on the liquidity of certain 
microcaps as well as to invest in certain stocks that were too unfairly discounted.  
 

On the commercial side, we reduced our line in BigBen Interactive, which has continued to disappoint us for several months despite its holding discount, 
on the one hand due to the difficulties of its subsidiary Nacon, on the other hand due to the slowdown in the accessory market. We sold a few Sidetrade 
stocks to stay within our risk budget. Finally, due to consumer discretionary fears, we reduced our position in Schloss Wachenheim.  
 

On the purchasing side, we initiated a line in Brunel International, which we believe is undervalued and positioned in sectors that are less sensitive to 
the economic cycle than other temporary employment players. We added to our position in the Greek stock Kri-Kri Milk, where we see milk prices 
stabilizing and, in our view, approaching a margin floor. Finally, we continued our purchases in ALA, due to an attractive valuation and good momentum 
in the aerospace market. 
 
 

MAIN MOVEMENTS OF THE MONTH 

 
 
 
 
 
 
 

 
 
 
 

 

 

 

 

 

 

 
 

Name % Net asset 
More than 500M€ 18,05% 

From 150 to 500M€ 45,68% 
Less than 150M€ 36,27% 

Average Capitalisation (M€) 366,00 
Median Capitalisation  (M€) 219,84 

Buy Sell 

Brunel International BigBen Interactive 

Kri-Kri Milk Sidetrade 

ALA 
Schloss 

Wachenheim 

 

Gay-Lussac Microcaps Europe 
October 2022 

Name % net asset 

ROBERTET 5,96% 

GERARD PERRIER ELECTRIC 5,61% 

NOVABASE SGPS 5,18% 

HOLLAND COLOURS 4,45% 

ALA SPA 4,16% 

 

http://www.gaylussacgestion.com/


 

 

 

 
 

 

GENERAL INFORMATIONS     

 

 
      Performances and statistics on the 31 of october 2022 

3 years values 
(Quantalys data) 

Gay-Lussac 
Smallcaps MSCI MICRO 

Volatilité 3Y 17,07% 22,78% 

Max Drawdown 3Y -31,20% -38,30% 

Beta 0,75  --- 

Sharpe Ratio 3Y 0,35  --- 

Tracking Error 8,27%  --- 

 
 
 
 
 
 
 
 
 
 
 
 

 

 

COUNTRY BREAKDOWN THE FUND’S WEEKLY AVERAGE ON ↗ AND ↘* INDUSTRY BREAKDOWN (on total invested) 

 

*since inception 

 

 

 

INVESTMENT PROCESS INVESTMENT OBJECTIVE MANAGEMENT TEAM 

 Two defensive criteria, Low Volatility and Low 
Beta and one performance criterion, 
Momentum to quantitatively filter the 
investment universe. 

 Selection of 3 to 4 major structural and/or 
cyclical themes by a quarterly Macroeconomic 
Committee bringing together economists, 
strategists, fund managers and financial 
analysts. 

 Definition of the investable universe through 
the selection of stocks in line with the themes 
selected and validated by the fundamental 
analysis of the companies. 

 Construction and follow-up of the portfolio in 
risk budget. 

The objective is to benefit from the 
development of Small and Medium 
Enterprises, in countries of the Eurozone, 
while seeking to limit the volatility of the 
portfolio, over a recommended investment 
period of 5 years. 

 
Louis de FELS 

 
Thibaut MAISSIN 

 
Hugo VOILLAUME, CFA 

 
Arthur BERNASCONI 

 
Guillaume BUHOURS 

 
Emmanuel GABAÏ 

 
Paul EDON   

 

RISK EXPOSURE 
 

Low risk 
Performance 

Potentially lower 

       

High risk 
Performance  
Potentially higher 
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Gay-Lussac Smallcaps CAC Mid&Small
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Gay-Lussac Smallcaps CAC Small NR

Custodian Société Générale 
Cut off Subscriptions/redemptions 
Code ISIN (A Share) FR0011759299 
Code ISIN (I Share)  FR0013228327 
Valuation Daily 

Management fees A Share 2,20% of Net assets 
Management fees I Share  1,10% of Net assets 
Performance fees  None 
Entry fees 2% maximum 
Exit fees (UCITS acquired) None  

NAV (A Share) 279,05€ 
NAV (I Share) 144 847,57€ 
Inception date (A Share)  31-mar-14 
Inception date (I Share) 30-dec-16 

Net assets 23,68 M€ 
  

Gay-Lussac Smallcaps 
October 2022 

 1M 2022 2021 2020 2019 2018 2017 2016 2015 Inception 

A Share 5,1% -23,6% 30,5% 8,8% 21,7% -15,5% 21,8% 16,8% 14,7% 86,0% 

CAC Small* 8,0% -17,9% 16,5% -0,1% 19,0% -21,6% 22,0% 7,2% 18,2% 35,5% 

CAC Small TR* 8,0% -16,2% 18,6% -1,3% 21,3% -20,2% 23,8% 9,1% 20,9% 57,3% 
 

I Share 5,2% -22,9% 32,0% 10,0% 23,1% -14,5% 23,1%   44,9% 

CAC Small* 8,0% -17,9% 16,5% -0,1% 19,0% -21,6% 22,0%   7,6% 

CAC Small TR* 8,0% -16,2% 18,6% -1,3% 21,3% -20,2% 23,8%   18,9% 

*CAC Small TR dividends reinvested was the index of the fund until 4/30/2022. To better reflect the fund's strategy, the index is the CAC Mid&Small dividends 
reinvested since 4/30/2022. For clarity sake, the index used below is the new CAC Mid&Small index since the creation of the fund. 
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+57,3% 

3 4 5 6 7 2 1 

+86,0% 

 

Gay-Lussac Gestion is a signatory of the United 
Nations Principles for Responsible Investment 
(UN-PRI) since 2020. 

 

Gay-Lussac Gestion is a supporter of the Task 
Force on Climate-related Financial Disclosures 
(TCFD) since 2021. 

 

The Gay-Lussac Smallcaps fund obtained the 
label Relance on the 2/17/2020. 
 

EXTRA FINANCIAL PORTFOLIO ANALYSIS 

 
Gay-Lussac 

Smallcaps* (/10) 
Benchmark 
Index (/10) 

Grade average E 6,16 5,90 

Grade average S 5,92 5,09 

Grade average G 6,33 6,34 

Portfolio grade overall ESG** 7,08 6,56 
*The extra-financial analysis of the portfolio takes into account only the live securities (stocks and corporate bonds). The scores are weighted 
according to the percentage of the portfolio allocated to live securities. 
**The ESG rating is not an equally weighted average of ESG criteria, but a weighted average of the most relevant criteria for each company in 
the portfolio, according to its industry and sub-sector. 
 
Gay-Lussac Smallcaps coverage: 94,9% (35,9% MSCI + 59,0% internal analysis) 
Benchmark index coverate coverage: 79,2% (73,8% MSCI + 5,4% internal analysis) 
 
The chosen benchmark is a broad market index that does not guarantee the social and governmental characteristics promoted by the fund. 



 

 

 

 

 

 

 

 

Macroeconomic review 
 

October was marked, in our opinion, by yet another bear market rally, turning any bad economic news into good stock market news: S&P 500 +8.10% STOXX 600 
+6.35%, CAC 40 +8.75%.  
 

In Europe, inflation continued to accelerate in October, reaching near 40-year highs of +10.7% year-on-year. While this acceleration is mainly driven by food and 
energy prices, the core component, ECB's main concern, remains on the rise (+5% y/y). However, Christine Lagarde's message remains unchanged, with the ECB 
still aiming to slow inflation to the "normative" 2% level. For now, Q3 GDP estimates indicate that the economic slowdown remains moderate in France and Spain 
for the time being, while German GDP is surging. However, these figures reflect supportive factors that are still at work in recent months, such as the post-COVID 
reopening and the easing of some supply chains tensions. However, these factors will gradually dissipate and the looming recession could lead the ECB to reduce 
the speed of its rate hike. In sum, additional rate hikes will be necessary in the near term, but like investors, the ECB is proceeding by trial and error, gradually 
assessing the currently uncertain impact of its monetary policy on economic activity.    
 

In the US, economic indicators continue to support the central bank. The PMI manufacturing index for October, although falling, surprised positively (50.2 vs. 50 
expected), more specifically on the new orders component, synonymous with a still dynamic economy. On the other hand, the labor market continues to be the 
main support for the FED. After a lackluster August, the number of job openings (JOLTS) rose again in September with 10.7 million new jobs created and the 
previous month's figure was also revised upwards. The gap between the number of unemployed and the number of job openings is still far too favorable for 
inflationary pressures. The CPI reached 8.2% in September, down sequentially (8.3% in August) but surprised upwards again (8.1% expected). Consumer prices 
(excluding energy and food) rose again by 0.6% for a second consecutive month pushing the FED into another corner. We remain attentive as monthly economic 
statistics can be volatile but they could calm some investors who anticipate a pivot by the FED too quickly. J. Powell's speech at the beginning of November has 
changed significantly. The FED chair ruled out the possibility of a short-term pivot, but also adopted a more accommodating tone: in short, the Fed will slow the 
pace of rate hikes, but will continue to raise its key rates for a longer period, implying an expected terminal rate of 5% compared to the 4.6% anticipated in 
September by the members of the Federal Reserve. How far we go will depend on how the U.S. economy evolves, but this approach gives the Fed more room to 
observe the effects of its monetary tightening on the economy..

 
KEY RATIOS  

  

Investment rate (direct lines) 91,36% 

Number of lines 43 

Monthly performance A Share 5,14% 

Monthly performance I Share 5,23% 

PER median 2022 14,52 

VE/CA median 2022 1,05 

VE/EBIT median 2022 10,26 

 
 TOP FIVE POSITIONS  BREAKDOWN BY MARKET CAPS                  

 

 

Management review 
 
 

During October we continued to make arbitrages in the Gay-Lussac Smallcaps fund, reducing our exposure to stocks that are still too generously valued and 
increasing our exposure to stocks that are too unfairly discounted.    
 

On the sales side, we reduced our position in Fagron, after a difficult first half of the year the group published a disappointing third quarter. Although the situation 
in Europe is improving, the Belgian group's growth has been penalised by difficulties in passing on price increases, continuing supply chain difficulties in the US 
and accelerating competition in Latin America. We took profits on Samse in anticipation of a slowdown in the construction market in 2023 due to inflation in raw 
materials and rising interest rates. To reduce our exposition to the continuing rise in interest rates in Europe, we sold our holdings in IMCD and Esker, which are 
still too generously valued.    
 

On the buy side, we strengthened our holdings in Groupe CRIT and Amadeus FiRe, which we consider to be undervalued and placed in sectors that are less sensitive 
to the economic cycle than other temporary employment players. We initiated a line in Bénéteau, which has good visibility thanks to a full order book for several 
seasons. For several weeks now we have seen signs that supply chains are easing, which should help the marine industry to deliver on their order books. Even in 
the event of a slowdown in activity, the valuation of the stock remains undemanding (2.7x EBIT 2022). Finally, we initiated a  line in Barco, a player specialised in 
imaging technology, which should continue to benefit from the growth in the penetration rate of its solutions in the healthcare, cinema and connectivity sectors.  
 

MAIN MOVEMENTS OF THE MONTH  STOCK OF THE MONTH  

 

Buy Sell 

Groupe CRIT Fagron 

Amadeus FiRe Samse 

Bénéteau IMCD 

 
 
 
 
 
 
 
 
 
 
 

 

 
 

Name % net asset 

NEURONES 5,78% 

ROBERTET 5,34% 

OENEO 4,73% 

STEF 4,61% 

ARGAN 4,17% 

Name % net asset 

More than 800M€ 49,36% 

From 400 to 800M€ 44,14% 

Less than 400M€ 6,50% 

Average Capitalisation (M€) 1 235,06 

Median Capitalisation  (M€) 1 003,39 

 

Gay-Lussac Smallcaps 
October 2022 

Founded in 1968, LISI is a French player in complex assembly components and fastening systems. These 
products are used in various industries such as the automotive and medical sectors, but the main part of the 
activity is carried out in the aeronautical sector, in particular by jet engine manufacturers, whose needs are 
highly critical. With a leading position in these niche markets for components and fasteners, LISI is in a key 
position to take advantage of the rebound in the aerospace industry after the complicated years caused by the 
pandemic. The increase in production rates among aircraft manufacturers therefore offers good visibility for 
the next 3 years and a certain degree of decorrelation to the still uncertain macroeconomic context. We also 
believe that 2023 should benefit from a more favourable product mix in the aeronautics sector, with more 
fasteners, a business that is much more profitable than structural components. Although the cost of energy is 
a concern (the group is only 60% hedged for 2023), we still consider the risk of a slowdown or sharp margin 
erosion to be fairly unlikely. In view of the current growth dynamic and the 3-year outlook, we consider the 
current valuation to be particularly attractive, for a company that has never burnt any cash and has a proven 
ability to get through complicated situations. LISI has also recently reported a good third quarter, clearly 
outperforming expectations, thanks in particular to the performance of the aerospace sector. The momentum 
also remains good in the other two divisions, particularly in the automotive sector, which shows no signs of 
slowdown and continues to gain market share thanks to many orders on new products related to electromobility. 
Finally, a recent visit to the Parthenay plant confirmed the technical expertise and complexity of LISI's products 
in its markets, as well as the dynamics of demand given that the plants are running at full capacity.  

http://www.gaylussacgestion.com/


 

 

 

 
 

 

GENERAL INFORMATION     

 

 
 

Custodian Société Générale 
Cut off Subscriptions/redemptions 
ISIN code (A share) FR0010178665 
ISIN code (I share) FR0010182352 
ISIN code (R share) FR0014000EI9 
Valuation Daily 

Management fees A share 2,32% of Net assets 
Management fees I share  0,96% of Net assets 
Management fees R share 1.40%of Net assets 

Performance fees (High Water 
Mark) 

20% including tax of the 
annual perf over the index 

Entry fees 2% maximum 
Exit fees (UCITS acquired) None  

NAV (A share) 356,90€ 
NAV (I share) 182 135,33€ 
NAV (R share) 147,33€ 
Inception date (A share)  3 jun 05 
Inception date (I share) 11-apr-07 
Inception date (R share) 18 dec.20 

Net assets 70,86 M€ 
  
 

3 years values 
(Quantalys data) 

Gay-Lussac 
Green Impact 

Volatility 18,80% 

Max Drawdown -30,66% 

Beta 0,86 

Sharpe Ratio 0,30 

Tracking Error 9,09% 
 

 

KEY RATIOS BREAKDOWN BY MARKET CAPS TOP FIVE POSITIONS 
 

Investment rate (direct lines) 93,16% 

Number of lines 33 

Monthly Performances A Share 5,71% 

Monthly Performances I Share 5,83% 

Monthly Performances R Share 5,80% 

Median PER 2021 16,27 

 

Name % net asset 

More than 5 Mds € 43,60% 

From 1 to 5 Mds € 28,46% 

Less than 1 Mds € 27,94% 

Average Capitalisation (Mds €) 42,61 

Median Capitalisation (Mds €) 4,50 

 

Name % net asset 

NOVO NORDISK 9,47% 

KONINKLIJKE AHOLD DELHAIZE 8,77% 

ROBERTET 5,63% 

SHURGARD SELF STORAGE 4,35% 

AIR LIQUIDE 4,11% 

 

 

   

 

 

 

 

October was marked, in our opinion, by yet another bear market rally, turning any bad economic news into good stock market news: S&P 500 +8.10% STOXX 600 
+6.35%, CAC 40 +8.75%.  
 

In Europe, inflation continued to accelerate in October, reaching near 40-year highs of +10.7% year-on-year. While this acceleration is mainly driven by food and energy 
prices, the core component, ECB's main concern, remains on the rise (+5% y/y). However, Christine Lagarde's message remains unchanged, with the ECB still aiming 
to slow inflation to the "normative" 2% level. For now, Q3 GDP estimates indicate that the economic slowdown remains moderate in  France and Spain for the time 
being, while German GDP is surging. However, these figures reflect supportive factors that are still at work in recent months, such as the post-COVID reopening and 
the easing of some supply chains tensions. However, these factors will gradually dissipate and the looming recession could lead the ECB to reduce the speed of its 
rate hike. In sum, additional rate hikes will be necessary in the near term, but like investors, the ECB is proceeding by trial and error, gradually assessing the currently 
uncertain impact of its monetary policy on economic activity.    
 

In the US, economic indicators continue to support the central bank. The PMI manufacturing index for October, although falling, surprised positively (50.2 vs. 50 
expected), more specifically on the new orders component, synonymous with a still dynamic economy. On the other hand, the labor market continues to be the main 
support for the FED. After a lackluster August, the number of job openings (JOLTS) rose again in September with 10.7 million new jobs created and the previous month's 
figure was also revised upwards. The gap between the number of unemployed and the number of job openings is still far too favorable for inflationary pressures. The 
CPI reached 8.2% in September, down sequentially (8.3% in August) but surprised upwards again (8.1% expected). Consumer prices (excluding energy and food) rose 
again by 0.6% for a second consecutive month pushing the FED into another corner. We remain attentive as monthly economic statistics can be volatile but they could 
calm some investors who anticipate a pivot by the FED too quickly. J. Powell's speech at the beginning of November has changed significantly. The FED chair ruled out 
the possibility of a short-term pivot, but also adopted a more accommodating tone: in short, the Fed will slow the pace of rate hikes, but will continue to raise its key 
rates for a longer period, implying an expected terminal rate of 5% compared to the 4.6% anticipated in September by the members of the Federal Reserve. How far 
we go will depend on how the U.S. economy evolves, but this approach gives the Fed more room to observe the effects of its monetary tightening on the economy. 
 

 

INVESTMENT PROCESS INVESTMENT OBJECTIVE MANAGEMENT TEAM 

 Two defensive criteria, Low Volatility and Low Beta 
and one performance criterion, Momentum to 
quantitatively filter the investment universe. 

 Selection of 3 to 4 major structural and/or cyclical 
themes by a quarterly Macroeconomic Committee 
bringing together economists, strategists, fund 
managers and financial analysts. 

 Definition of the investable universe through the 
selection of stocks in line with the themes selected 
and validated by the fundamental analysis and 
extra-financial (ESG criteria and environmental 
indicators) of the companies. 

 Construction and follow-up of the portfolio in risk 
budget. 

 Outperform its benchmark, the 
STOXX Europe 600 NR Index, on 
a 5 year investment horizon while 
applying a sustainable 
investment strategy. 

 The fund in mainly invested in 
large cap stocks in Europe. 

 
Louis de FELS 

 
Thibaut MAISSIN 

 
Hugo VOILLAUME, CFA 

 
Arthur BERNASCONI 

 
Guillaume BUHOURS 

 
Emmanuel GABAÏ 

 
Paul EDON   

 

RISK EXPOSURE 
 

Low risk 
Performance 

Potentially lower 
       

High risk 
Performance  
Potentially higher 

Gay-Lussac Green Impact 
October 2022 

 1M 2022 2021 2020 2019 2018 2017 2016 2015 Inception 

A Share 5,7% -21,5% 20,7% 14,8% 22,0% -14,3% 9,6% -0,2% 17,7% 137,9%** 

Stoxx 600 6,3% -15,5% 22,2% -4,0% 23,2% -13,2% 7,7% -1,2% 6,8% 52,5% 

Stoxx 600 TR 6,4% -13,5% 24,9% -2,0% 26,8% -10,8% 10,6% 1,7% 9,6% 145,7% 
                   

I Share 5,8% -20,6% 21,8% 16,3% 23,7% -13,1% 11,1% 1,1% 19,4% 82,1%*** 

Stoxx 600 6,3% -15,5% 22,2% -4,0% 23,2% -13,2% 7,7% -1,2% 6,8% 7,9% 

Stoxx 600 TR 6,4% -13,5% 24,9% -2,0% 26,8% -10,8% 10,6% 1,7% 9,6% 67,0% 
*Performance since 31/12/2014  
**Performance since the launch of the A share on 3 June 2005 
***Performance since the launch of the I share on 11/04/2007 

Signatory of the UN-PRI  
since 2020 

3 4 5 6 7 2 1 

Supporter of TCFD  
since 2021 
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 Performances and statistics on the 31 of october 2022  
  
   

 

 Macroeconomic review  
  
   

 

+62,4%* 

+47,8%* 

 



 

 

 

 

 

 

 

 

   
 

 
 

At the beginning of October, we took advantage of the continued weakness in the markets to strengthen our convictions and to initiate lines that had become 
attractive in our eyes. We therefore continued to accumulate shares in Argan and initiated positions in Plastic Omnium and Veolia Environnement. Indeed, the 
logistics company Argan, which accumulates warehouses that are self-sufficient in green energy, is trading at what we consider to be an excessively severe 
discount given its prospects for growth in rents and demand that remains well above supply. Valuation has returned to historically low levels even including a 
rise in capitalisation rates over 2023. We also initiated Plastic Omnium, an automotive supplier with advanced bumper technologies that reduce vehicle weight 
and thus CO2 emissions, as well as a promising exposure to hydrogen. We consider the equity discount to be ridiculous, especially after the good news related to 
the Varroc acquisition. Finally, Veolia Environnement, the leader in water cycle management and waste recycling, bottomed out during the month as the company 
continues to benefit from the inflationary environment. We took advantage of this to initiate a position.  
 

On the sell side, we sold our position in Bakkafrost in the context of uncertain visibility. The salmon industry has suffered recently as a result of a surprise severe 
tax by the Norwegian government in an effort to cope with the complicated economic context. Although Bakkafrost has no exposure to Norway, fears of a similar 
initiative on the Faroe Islands were real and did materialise, but to a lesser extent. Finally, we also reduced our positions and took profits in Ahold Delhaize and 
Shurgard Self Storage to get back in line with our risk budget management process.  
    

 

SECTORS BREAKDOWN ESG INVESTMENT THEMES COUNTRY BREAKDOWN 
  

   
 
 

 

 

 
 
 
 
 
 
 
 
 
 

EXTRA FINANCIAL PORTFOLIO ANALYSIS* ESG RATING VS BECHMARK INDEX 
 

 
Gay-Lussac 

Green Impact (/10) 
Benchmark 
Index (/10) 

Grade average E 6,16 6,54 

Grade average S 5,70 5,62 

Grade average G 6,53 6,47 

Portfolio grade overall ESG** 7,62 7,49  

 

*The extra-financial analysis of the portfolio takes into account only the live securities (stocks and 
corporate bonds). The scores are weighted according to the percentage of the portfolio allocated 
to live securities. 
**The ESG rating is not an equally weighted average of ESG criteria, but a weighted average of the 
most relevant criteria for each company in the portfolio, according to its industry and sub-sector. 
 

Gay-Lussac Green Impact coverage: 100% (57,6% MSCI + 42,4% internal analysis) 
STOXX 600 coverage: 93% (84% MSCI + 9% internal analysis) 
 

The chosen benchmark is a broad market index that does not guarantee the social and 
governmental characteristics promoted by the fund. 

 

TOP 5 BEST ESG RATINGS VALUES RATING BREAKDOWN 
 

Values Country ESG Grade Rating 
% of net 

asset 

KONINKLIJKE DSM Netherlands 9,6 AAA 2,02% 

THERMADOR 
GROUPE France 9,2 AAA 3,54% 

NOVO NORDISK Denmark 8,9 AAA 9,47% 

GREEN 
LANDSCAPING 

Sweden 8,6 AAA 1,80% 

GEBERIT Switzerland 8,4 AAA 3,17% 

 
 
 
 
 
 
 
 
 
 
 
 

15,68%

15,08%

14,69%

13,47%

10,46%

8,60%

5,95%
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2,17%
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 Management review  
  
   

 

The figures given relate to previous years. The Fund’s performances and the indexes are calculated with dividends and coupons reinvested net of fees. Past performance is 
not a reliable indicator of future performance and it is not consistent over time. This document is non contractual and intended for the private use of the addressee alone it 
cannot under any circumstance be interpreted as an offer to sell or soliciting an offer to buy the stocks mentioned in it It is the property of Gay-Lussac Gestion. Reproduction 
or distribution is strictly prohibited without the prior authorization of Gay-Lussac Gestion. Capital is not guaranteed and investment is subject to specific risks. For more 
details on investment risks, please refer to the Fund's KIID Prospectus, available on www.gaylussacgestion.com   
GAY-LUSSAC GESTION – a Simplified stock company with a share capital of 391 200 € Registered with the RCS Paris 397 833 773 - AMF approval number GP 95-001 Head 
office: 45 avenue George V - 75008 PARIS - France 

 Extra-financial ratings (ESG)  
  
   

 

http://www.gaylussacgestion.com/


 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

CARBON INTENSITY (tCO2/M€ invested) 
Scopes 1+2 Scopes 3 

  
Scope 1: Greenhouse gas emissions generated by the combustion of fossil fuels and production processes owned 
or controlled by the company.  
Scope 2: Indirect gas emissions related to the company's energy consumption 
Fund coverage rate: 93%; index coverage rate: 99%. 

Scope 3: Other indirect emissions produced by the organization's activities, upstream and downstream of production, 
linked to the entire value chain, such as the extraction of materials purchased by the company to make the product, or 
emissions related to the transportation of employees and customers coming to purchase the product. 
Fund coverage rate: 98%; index coverage rate: 93%. 

 
 

*Carbon intensity : Scope 1 + 2 / Million of turnover in €. 
Weighted carbon intensity: This is the carbon footprint of the fund according to the percentage of allocation of each security in the fund. The methodology for calculating the weighted carbon intensity is taken from Annex 1 of the RTS of the SFDR regulation dated 
03/2021 and corresponds to the mandatory indicator n°3 of the main negative impacts (PAI) to be published. 
Disclaimer : The carbon intensity calculations only take into account live securities (shares) and do not take into account derivatives, hedging instruments, investment in funds. 
In addition, the calculations are based on the market capitalization as of March 2, 2022 and the latest annual sales figures of the issuers. 

 
 
 
 
 
 
 
 
 

ALIGNMENT WITH THE PARIS AGREEMENTS (Scenario +2°C) 
Percentage of decarbonized GWh in the fund Commitment rate of portfolio companies 

 

 
 
 
 
 
 
 
 
 
 

 

 
 

The percentage of decarbonated GWh corresponds to the share of renewable, green or alternative energies from the 
energy mix of the positions in the portfolio. In order to be in line with the 2°C scenario of the Paris Climate Agreement, 
companies must reach a decarbonized GWh rate of at least 66%. 
Source: Irena International Renewable Energy Agency - Global Energy Transformation: Roadmap to 2050. 
Fund coverage rate: 73,3%; 

% of companies that submitted a scenario respecting the -2°C alignment trajectory of the Paris Climate Agreement 
Fund coverage rate: 100%; index coverage rate: 100%. 
Source: Science Based Target Initiative 

 
 
 
 
 
 
 
 

 

174,13

178,31
Weighted average

Gay-Lussac Green Impact STOXX Europe 600

863,47

393,60
Weighted average

Gay-Lussac Green Impact STOXX Europe 600

66,00%

28,46%

39,76%

Target for alignment with the Paris climate agreement
by 2050

% of decarbonated GWh of Gay-Lussac Green Impact
(weighted)

% of decarbonated GWh of Gay-Lussac Green Impact

GREEN INTENSITY ALIGNMENT AND ELIGIBILITY TO EUROPEAN TAXONOMY 

 

 

 
Fund coverage rate: 83%. Source: MSCI ESG • Type 1 issuers have more than 50% of their revenues from sustainable activities;  

• Type 2 issuers have between 10% and 50% of their revenues from sustainable activities;  
• Type 3 issuers have less than 10% of their revenues from sustainable activities. 
Coverage rate: 100%. Source: MSCI. 

30%

50%

20%
Type 1 (> 50% of revenues)

Type 2 (10 to 50% of revenues)

Type 3 (<10% of revenues)

Gay-Lussac Green Impact 
October 2022 

The figures given relate to previous years. The Fund’s performances and the indexes are calculated with dividends and coupons reinvested net of fees. Past performance is 
not a reliable indicator of future performance and it is not consistent over time. This document is non contractual and intended for the private use of the addressee alone it 
cannot under any circumstance be interpreted as an offer to sell or soliciting an offer to buy the stocks mentioned in it It is the property of Gay-Lussac Gestion. Reproduction 
or distribution is strictly prohibited without the prior authorization of Gay-Lussac Gestion. Capital is not guaranteed and investment is subject to specific risks. For more 
details on investment risks, please refer to the Fund's KIID Prospectus, available on www.gaylussacgestion.com   
GAY-LUSSAC GESTION – a Simplified stock company with a share capital of 391 200 € Registered with the RCS Paris 397 833 773 - AMF approval number GP 95-001 Head 
office: 45 avenue George V - 75008 PARIS - France 
 

 Sustainable investment indicators  
  
   

 

 Environmental impact indicators  
  
   

 

 Fund eligibility rate 

 Fund alignment rate 

 Investment universe 

 

 Objectives set 

 Committed 

 Non-committed 

 

http://www.gaylussacgestion.com/


 

 

 

 
 

 

GENERAL INFORMATIONS          
 

 
 

Custodian Société Générale 

Cut off Subscriptions/redemptions 

ISIN Code (A share) FR0013280211 

ISIN  Code(I share)  FR0013280237 

Valuation Daily 

Management fees A share 1,50% of Net assets 

Management fees I share  0,80% of Net assets 

Performance fees (High 
Water Mark) 

12% including tax of the 
annual perf over 5% 

Entry fees 2% maximum 

Exit fees (UCITS acquired) None  

NAV (A share) 177,47€ 

NAV (I share) 12 274,36 

Inception date (A share)  29-sep-17 

Inception date (I share) 29-sep-17 

Net assets 67,01 M€ 

 

3 years values 
(Quantalys data) 

Gay-Lussac  
Europe Flex 

Volatility 8,52% 

Max Drawdown -16,54% 

Beta 0,61 

Sharpe Ratio 0,76 

 
 
 
 
 
 
 
 
 
 
 

COUNTRY BREAKDOWN                                           BREAKDOWN BY INVESTMENT THEME                             INDUSTRY BREAKDOWN (on the invested share)       
  

 

 
 

INVESTMENT PROCESS INVESTMENT OBJECTIVE MANAGEMENT TEAM 

 Two defensive criteria, Low Volatility and Low 
Beta and one performance criterion, 
Momentum to quantitatively filter the 
investment universe. 

 Selection of 3 to 4 major structural and/or 
cyclical themes by a quarterly Macroeconomic 
Committee bringing together economists, 
strategists, fund managers and financial 
analysts. 

 Definition of the investable universe through 
the selection of stocks in line with the themes 
selected and validated by the fundamental 
analysis of the companies. 

 Construction and follow-up of the portfolio in 
risk budget. 

To obtain, over an investment horizon of at 
least 5 years an annualised performance 
over 5% net of current charges. This 
objective is pursued throught investments 
mainly in Equity markets of EU and OCDE. 
The stocks are selected in accordance with 
the investment themes defined by the 
quarterly Macroeconomic Committee.  

 
Louis de FELS 

 
Thibaut MAISSIN 

 
Hugo VOILLAUME, CFA 

 
Arthur BERNASCONI 

 
Guillaume BUHOURS 

 
Emmanuel GABAÏ 

 
Paul EDON   

 

RISK EXPOSURE 
 

Low risk 
Performance 

Potentially lower 

       

High risk 
Performance  
Potentially higher 

59,06%

13,00%

10,76%

4,87%

4,61%

3,97%

1,46%

1,18%

0,98%

0,12%

0% 20% 40% 60%
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Germany
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1M 2022 2021 2020 2019 2018 Inception* 

A Share 1,8% -12,5% 16,3% 11,0% 12,1% -6,8% 18,3% 

I Share 1,8% -11,9% 17,6% 11,5% 12,9% -6,1% 22,7% 

Gay-Lussac Europe Flex 
October 2022 

(on the invested share) 

* Since the launch of the Fund on 29/09/2017 
** Composed index representing the risk profile of the Gay-Lussac Europe Flex strategy 
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Gay-Lussac Gestion is a signatory of the United 
Nations Principles for Responsible Investment 
(UN-PRI) since 2020. 
 

 

Gay-Lussac Gestion is a supporter of the Task 
Force on Climate-related Financial Disclosures 
(TCFD) since 2021. 

EXTRA FINANCIAL PORTFOLIO ANALYSIS 

 
Gay-Lussac Europe 

Flex (/10) 
Benchmark Index  

(/10) 

Grade average E* 6,66 6,44 
Grade average S* 6,29 5,30 
Grade average G* 6,42 6,39 
Grade average ESG**  7,47 7,18 

 

* proportion of the fund’s investments for which non-financial data are available and used to complement 
fondamental analysis. 
Gay-Lussac Europe Flex: Coverage rate 98,3% (37,3% MSCI + 62,7% internal coverage) 
STOXX 600: Coverage rate 89,7% (87,8% MSCI + 2,1% internal coverage) 
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+3,3% 

 Performances and statistics on the 31 of october 2022  
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Macroeconomic review 
 

October was marked, in our opinion, by yet another bear market rally, turning any bad economic news into good stock market news: S&P 500 +8.10% 
STOXX 600 +6.35%, CAC 40 +8.75%.  
 

In Europe, inflation continued to accelerate in October, reaching near 40-year highs of +10.7% year-on-year. While this acceleration is mainly driven 
by food and energy prices, the core component, ECB's main concern, remains on the rise (+5% y/y). However, Christine Lagarde's message remains 
unchanged, with the ECB still aiming to slow inflation to the "normative" 2% level. For now, Q3 GDP estimates indicate that the economic slowdown 
remains moderate in France and Spain for the time being, while German GDP is surging. However, these figures reflect supportive factors that are 
still at work in recent months, such as the post-COVID reopening and the easing of some supply chains tensions. However, these factors will gradually 
dissipate and the looming recession could lead the ECB to reduce the speed of its rate hike. In sum, additional rate hikes will be necessary in the near 
term, but like investors, the ECB is proceeding by trial and error, gradually assessing the currently uncertain impact of its monetary policy on economic 
activity.    
 

In the US, economic indicators continue to support the central bank. The PMI manufacturing index for October, although falling, surprised positively 
(50.2 vs. 50 expected), more specifically on the new orders component, synonymous with a still dynamic economy. On the other hand, the labor market 
continues to be the main support for the FED. After a lackluster August, the number of job openings (JOLTS) rose again in September with 10.7 million 
new jobs created and the previous month's figure was also revised upwards. The gap between the number of unemployed and the number of job 
openings is still far too favorable for inflationary pressures. The CPI reached 8.2% in September, down sequentially (8.3% in August) but surprised 
upwards again (8.1% expected). Consumer prices (excluding energy and food) rose again by 0.6% for a second consecutive month pushing the FED 
into another corner. We remain attentive as monthly economic statistics can be volatile but they could calm some investors who anticipate a pivot by 
the FED too quickly. J. Powell's speech at the beginning of November has changed significantly. The FED chair ruled out the possibility of a short-term 
pivot, but also adopted a more accommodating tone: in short, the Fed will slow the pace of rate hikes, but will continue to raise its key rates for a 
longer period, implying an expected terminal rate of 5% compared to the 4.6% anticipated in September by the members of the Federal Reserve. How 
far we go will depend on how the U.S. economy evolves, but this approach gives the Fed more room to observe the effects of its monetary tightening 
on the economy. 
 

KEY RATIOS TOP FIVE POSITIONS BREAKDOWN BY MARKET CAPS 
Gross Equity Exposure 65,95% 
Futures & Options -18,90% 
Net Equity Exposure 47,05% 
Bonds 2,92% 
Arbitrage / Takeover bid 9,00% 
Liquidities, money market 22,13% 
Monthly performance  - A Share 1,77% 
Monthly performance  - I Share 1,83% 
Number of lines 51 
Median PER 2021 14,23 
Median EV/Sales 2021 1,16 
Median EV/EBIT 2021 11,23 

 
 

 

Name % net asset 

RELX 3,32% 

BERKSHIRE 
HATHAWAY 3,28% 

NOVO NORDISK 3,25% 

PEPSICO 3,16% 

DIAGEO 3,00% 

 

Name % net asset 

More than 4 Mds € 37,35% 

From 500 M€ to 4 
Mds € 

39,80% 

Less than 500 M€ 22,85% 

Average 
Capitalisation (M€) 63 523 

Median 
Capitalisation (M€) 1 017 

 

Management review 
 

Regarding equity, we highlighted cyclical stocks which valuation has reached historically low levels. Despite strong fundamentals, including net cash 
of c. €250 million, solid results (growth of 15,2% in Q3-22) and a sharp improvement in airport activity, Groupe Crit is currently exhibiting a lower 
valuation than during the 2008 crisis. LISI continues to be valued under its equity book value despite clearly improving fundamentals. The aeronautical 
activity (which represents nearly 80% of the company's EBIT) in particular is showing a recovery in its dynamism after a gloomy 2020 marked by covid 
and a year 2021 marked by destocking. In terms of disposals, in line with our risk budget management process and a slowing underlying market, we 
reduced our exposure to the animal sector with disposals of Virbac and Zoetis shares.  
 

Regarding fixed income, we believe that the bond yields of 10-year Treasuries are starting to become attractive again above 4.20%. So, we started 
buying 2- and 10-year US Treasury bonds. We will strengthen our positions if inflation across the Atlantic does not exacerbate and therefore does not 
force the Fed to conduct a more hawkish policy. We will strengthen our positions if inflation across the Atlantic does not exacerbate and therefore does 
not force the Fed to conduct a more hawkish policy.  
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