
 

 

 

 
 

 

GENERAL INFORMATIONS     
 

 
Performances and statistics on the 31 of october 2022 

 

3 years values 
(Quantalys data) 

Gay-Lussac 
Microcaps MSCI MICRO 

Volatility 13,66% 19,80% 

Max Drawdown -26,31% -37,16% 

Beta 0,57 --- 

Sharpe Ratio 0,96 --- 

Tracking Error 9,65% --- 

 
 
 
 
 
 
 
 
 
 

 

 
 

 

COUNTRY BREAKDOWN THE FUND’S WEEKLY AVERAGE ON ↗ AND ↘* INDUSTRY BREAKDOWN (on total invested) 

 

*since inception 

 

 

INVESTMENT PROCESS INVESTMENT OBJECTIVE MANAGEMENT TEAM 

 Two defensive criteria, Low Volatility and Low Beta 
and one performance criterion, Momentum to 
quantitatively filter the investment universe. 

 Selection of 3 to 4 major structural and/or cyclical 
themes by a quarterly Macroeconomic Committee 
bringing together economists, strategists, fund 
managers and financial analysts. 

 Definition of the investable universe through the 
selection of stocks in line with the themes selected 
and validated by the fundamental analysis of the 
companies. 

 Construction and follow-up of the portfolio in risk 
budget. 

 An annualized performance of more 
than 7% over an investment horizon 
of at least 5 years. 

 The investment themes defined by    
the Macroeconomic Committee 
determine the selection of stocks in 
which we invest. 
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RISK EXPOSURE 
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Custodian Société Générale 
Cut off Subscriptions/redemptions 
ISIN code (A share) FR0010544791 
ISIN code (I share) FR0011672757 
ISIN code (H share) FR0013392115 
ISIN code (R share) FR0013430550 
Valuation Daily 
Management fees A share 2,34% of Net assets 
Management fees I and H 
shares  

1,20% of Net assets 

Management fees R share 1.60%of Net assets 
Performance fees (High Water 
Mark) 

12% including tax of the 
annual perf over 7% 

Entry fees 2% maximum 
Exit fees (UCITS acquired) None  
NAV (A share) 570,59€ 
NAV (I share) 264 588,23€ 
NAV (H share) $162 709,78 
NAV (R share) 142,81€ 
Inception date (A share)  17-dec-07 
Inception date (I share) 31-dec-13 
Inception date (H share) 4-feb-19 
Inception date (R share) 1-jul-19 
Net assets 94,99 M€ 
  

Gay-Lussac Microcaps 
October 2022 

 1M 2022 2021 2020 2019 2018 2017 2016 2015 Inception 

A Share 3,6% -21,7% 39,5% 20,6% 21,7% -12,1% 21,2% 16,8% 14,7% 280,4% 

MSCI Europe 
Micro 2,9% -27,1% 21,0% 19,4% 18,2% -14,3% 17,5% 10,7% 14,5% 47,7% 

MSCI Europe 
Micro TR 3,0% -25,8% 22,6% 20,6% 20,4% -12,9% 19,4% 12,7% 16,4% 91,4% 
 

I Share 3,7% -21,0% 40,9% 21,5% 23,1% -11,1% 22,4% 17,9% 16,1% 164,6% 

MSCI Europe 
Micro 2,9% -27,1% 21,0% 19,4% 18,2% -14,3% 17,5% 10,7% 14,5% 60,2% 

MSCI Europe 
Micro TR 3,0% -25,8% 22,6% 20,6% 20,4% -12,9% 19,4% 12,7% 16,4% 84,6% 

* Benchmark: MSCI Europe Microcap after 27/01/2011, CAC SMALL before this date.  

3 4 5 6 7 2 1 

 

Gay-Lussac Gestion is a signatory of the United 
Nations Principles for Responsible Investment 
(UN-PRI) since 2020. 

EXTRA FINANCIAL PORTFOLIO ANALYSIS 

 
Gay-Lussac 

Microcaps* (/10) 
Benchmark 
Index (/10) 

Grade average E 5,97 5,87 

Grade average S 6,33 6,47 

Grade average G 6,18 6,66 

Portfolio grade overall ESG** 6,82 6,89 
*The extra-financial analysis of the portfolio takes into account only the live securities (stocks and corporate bonds). The scores are 
weighted according to the percentage of the portfolio allocated to live securities. 
**The ESG rating is not an equally weighted average of ESG criteria, but a weighted average of the most relevant criteria for each company 
in the portfolio, according to its industry and sub-sector. 
 
Gay-Lussac Microcaps coverage: 83,1% (1,6% MSCI + 81,5% internal analysis) 
Benchmark index coverate coverage: 24,4% (4,4% MSCI + 20,0% internal analysis) 
 

The chosen benchmark is a broad market index that does not guarantee the social and governmental characteristics promoted by the fund. 

 

Gay-Lussac Gestion is a supporter of the Task 
Force on Climate-related Financial Disclosures 
(TCFD) since 2021. 

 

The Gay-Lussac Microcaps fund obtained the 
label Relance on the 11/02/2020. 
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        Macroeconomic review 
 

October was marked, in our opinion, by yet another bear market rally, turning any bad economic news into good stock market news: S&P 500 +8.10% STOXX 600 
+6.35%, CAC 40 +8.75%.  
 

In Europe, inflation continued to accelerate in October, reaching near 40-year highs of +10.7% year-on-year. While this acceleration is mainly driven by food and 
energy prices, the core component, ECB's main concern, remains on the rise (+5% y/y). However, Christine Lagarde's message remains unchanged, with the ECB 
still aiming to slow inflation to the "normative" 2% level. For now, Q3 GDP estimates indicate that the economic slowdown remains moderate in France and Spain 
for the time being, while German GDP is surging. However, these figures reflect supportive factors that are still at work in recent months, such as the post-COVID 
reopening and the easing of some supply chains tensions. However, these factors will gradually dissipate and the looming recession could lead the ECB to reduce 
the speed of its rate hike. In sum, additional rate hikes will be necessary in the near term, but like investors, the ECB is proceeding by trial and error, gradually 
assessing the currently uncertain impact of its monetary policy on economic activity.    
 

In the US, economic indicators continue to support the central bank. The PMI manufacturing index for October, although falling, surprised positively (50.2 vs. 50 
expected), more specifically on the new orders component, synonymous with a still dynamic economy. On the other hand, the labor market continues to be the 
main support for the FED. After a lackluster August, the number of job openings (JOLTS) rose again in September with 10.7 million new jobs created and the 
previous month's figure was also revised upwards. The gap between the number of unemployed and the number of job openings is still far too favorable for 
inflationary pressures. The CPI reached 8.2% in September, down sequentially (8.3% in August) but surprised upwards again (8.1% expected). Consumer prices 
(excluding energy and food) rose again by 0.6% for a second consecutive month pushing the FED into another corner. We remain attentive as monthly economic 
statistics can be volatile but they could calm some investors who anticipate a pivot by the FED too quickly. J. Powell's speech at the beginning of November has 
changed significantly. The FED chair ruled out the possibility of a short-term pivot, but also adopted a more accommodating tone: in short, the Fed will slow the 
pace of rate hikes, but will continue to raise its key rates for a longer period, implying an expected terminal rate of 5% compared to the 4.6% anticipated in 
September by the members of the Federal Reserve. How far we go will depend on how the U.S. economy evolves, but this approach gives the Fed more room to 
observe the effects of its monetary tightening on the economy..

 
KEY RATIOS                                             
  

Investment rate (direct lines) 83,22% 
Number of lines 53 
Monthly performance A Share 3,61% 
Monthly performance I Share 3,71% 
Monthly performance H Share 3,77% 

Monthly performance R Share 3,67% 
PER median 2021 13,52 
VE/CA median 2021 0,94 
VE/EBIT median 2021 9,77 

 

 
TOP FIVE POSITIONS                                    BREAKDOWN BY MARKET CAPS         
 

 
 

 

Management review 
 

In October, we continued to adjust the Gay-Lussac Microcaps fund in view of the tension on the liquidity of certain microcaps as well as to invest in certain stocks 
that were too unfairly discounted.  
 

On the sell side, we continued to reduce our position in Farmaé. As a reminder, Shop Apotheke, European leader in the sale of OTC medicines, decided to open a 
warehouse in Italy at the beginning of the year. We believe that this increased competition in Italy could challenge the investment case. We also continued to 
reduce our Graines Voltz line, which has suffered from poor newsflow in recent months and whose visibility seems to us to be reduced. Finally, we have finished 
selling off our line in JDC Group for valuation reasons.  
 

On the buy side, we strengthened our position in Clinica Baviera, the Spanish leader in ophthalmic clinics, whose CEO recently increased its stake. We initiated a 
line in Jacquet Metals, which seemed far too discounted to us in view of the value of the inventories it has. Finally, we continued our opportunistic purchases on 
poorly valued stocks, such as Fountaine Pajot, Streamwide or Hexaom. 
 
 
 

MAIN MOVEMENTS OF THE MONTH        STOCK OF THE MONTH                                                                                     

 
 
 
 
 
 
 
 
 
 
 
 

 

 

 

 

 

 

 

 
 

Name % net asset 
GERARD PERRIER ELECTRIC 5,58% 

NEURONES 5,40% 

PRECIA 4,76% 

CLINICA BAVIERA 3,76% 

ARGAN 3,76% 

Name % Net asset 
More than 300M€ 44,25% 

From 100 to 300M€ 41,52% 
Less than 100M€ 14,23% 

Average Capitalisation (M€) 336,55 
Median Capitalisation  (M€) 156,52 

Buy Sell 

Clinica Baviera Farmaé 

Jacquet Metals Graines Voltz 

Fountaine Pajot JDC Group 

Gay-Lussac Microcaps 
October 2022 

Founded in 1998, Linedata is a French software and service provider to asset management, insurance and credit 
professionals present in 50 countries. Thanks to its software solutions, Linedata has nearly 80% of recurring 
revenues. The group's solutions enable it to assist its clients' teams from the back to the front office and to achieve 
productivity gains. During the third quarter, the group achieved a turnover of €41.9 millions, representing growth of 
10.8%, including 2.8% organic growth. The order book is down 5% compared to 2021, mainly due to a challenging 
base effect related to a major contract in 2021 in the Lending & Leasing division.   
After having bought back around 5% of its capital at an average price of €40.7 since the beginning of the year, on 
25 October Linedata announced its public share buyback offer for 1,100,000 shares or 17.2% of the capital at a price 
of €50 per share. This offer seems to be attractive as it represents a premium of 45.3% over the previous day's 
closing price. The founder and majority shareholder Anvaraly Jiva, who holds 58.3% of the capital, will not contribute 
to the offer. Excluding treasury shares, 36.7% of the capital can be tendered, i.e. 47% of the free float.  
 
Last February, we initiated a line in Linedata, when the market was valuing the stock at around 10x 2022 earnings. 
This valuation seemed particularly attractive considering the ramp-up of the AMP platform and the group's strong 
cash flow generation. As the proposed price of €50 per share is in line with our internal valuation scenario, we will 
therefore tender our shares to the public offer.  

http://www.gaylussacgestion.com/

